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The tolicy of The Corporation Trust Company in the org in-zat on, 
qualification, statutory representation, and maintenance of corpora- 
tions, is to deal exclusively with members of the bar. 


Making The (orporation ‘Fournal a 
‘Representative Publication 


HE gratifying reception which THe CorPoraTtion 

Journat has met with in the course of the last de- 

cade has prompted us to broaden the scope of its 

usefulness by adding several new features, at the 
same time enlarging existing departments and making the 
publication more readable by carefully “revising its old 
typographical arrangement. 

Unfortunately, the long-continued printers’ strike in New 
York City has—in addition to hampering the inauguration 
of these changes—forced us to publish this combined 
October-November-December number in place of three 
separate issues. 

As soon as printing facilities return to normal, we plan to 
make Tue Corporation JourNAL fully representative of 
the high standards which have characterized our business 
since its inception in 1892. 
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WHAT THE CORPORATION TRUST COMPANY 
AND AFFILIATED COMPANIES DO 


Departments 


Corporation Department—Assists attorneys in the organization of corporations and in 
the licensing of foreign corporations in every state and in the provinces of Canada. 


Report and Tax Department—aAttends for attorneys to corporation reports and tax 
matters in every state and in every province of Canada. 


Legislative Department—Reports on pending legislation; furnishes copies of bills and 
new laws enacted by Congress. 


Trust Department—<Acts as trustee under deed of trust, custodian of securities, escrow 
depository and depository for reorganization committees. 


Transfer Department—Acts as registrar and transfer agent of stocks, bonds and notes. 


Federal Department—Reports decisions of the United States Supreme Court, rulings of 
the Interstate Commerce Commission, Federal Trade Commission, Bureau of Internal 
Revenue and Federal Reserve Board and other Government Departments. 

Furnishes agent at Washington for common carriers to accept service of orders, 
process, etc., of Interstate Commerce Commission. 


Services 


These are loose leaf binder Services containing, in addition to the respective Acts as 
amended and now in effect, all official matters, in force, issued since the ponte of 
the respective original Acts, ou cross- -referenced, and indexed, and kept up to 
date at all times by means of additional sequentially numbered printed Pages sent 
to subscribers under first-class postage. Formal regulations, informal rulings, Su- 
preme Court decisions, and lower court cases are em ied in these Services. 


Federal Income Tax Service—Covers the Federal Income Tax Law and the official 
regulations, etc., bearing thereon. 


Federal War Tax Service—Covers practically all the strictly Internal Revenue Tax 
Laws, except the Income Tax Law, due to the war, and the official regulations, etc., 
bearing thereon. (Does not touch on beer, wine, spirits, soft drinks, tobacco, nar- 
cotics or child labor.) 


Federal Reserve Act Service—Covers the Federal Reserve Act and the official regula- 
tions, etc., bearing thereon. 


Federal Trade Commission Service—Covers the Federal Trade Commission Act and 
the Federal Anti-Trust Act (the Clayton Act) and the official orders, rulings, com- 
plaints, etc., bearing thereon. 


New York Income Tax Service—Covers the New York Personal and Corporation In- 
come Tax Laws and the official regulations, etc., bearing thereon. 


The Corporation Journal 


The object of The Corporation Journal is to furnish corporation attorneys, and others ‘ 
interested, with a brief account of current happenings, recent court decisions, new laws, etc. 
Lengthy discussion is avoided, the purpose being to make the publication a memorandum for 
the busy attorney upon which he may rely for accuracy and to which he may conveniently 
refer. Cross references are made to preceding pages and a cumulative index ts issued from 
time to time. The Corporation Journal is issued monthly except in July and August, and it 
is sen&withoul charge to those requesting that their names be placed upon the mailing list. 
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Important Legislation Expected 
During Second Session 


The Sixty- 
sixth Congress, 
when it recon- 
venes at noon on 
December first, 
will be confront- 
ed with many 
important eco- 
nomic problems 
—all clamoring 
for a speedy so- 
lution. Recog- 
nizing the urg- 
ent need of effec- 
tive remedial 
measures, it will 
undoubtedly give 
these problems 
the attention 
which prolonged 
consideration of 
the Peace Treaty prevented dur- 
ing the first session. 

Representative Fordney, Chair- 
man of the Ways and Means 
Committee, has announced that a 
general revision of the tariff, 
schedule by schedule, will be be- 
gun during the second session, 
probably early in February. 
Then, too, the bills that have 
already passed’ the House, but 


conditions. 


Our Congressional Service serves not 
only as a dependable source of in- 
formation concerning the daily prog- 
ress of impending legislation, but also 
as an invaluable index to business 


not the Senate, 
will come before 
the latter for 
action. In addi- 
tion to _ tariff, 
legislation will 
be considered to 
prevent the 
dumping of for- 
eign made goods 
on the American 
market. Bills 
dealing with this 
subject have 
been introduced 
by Senator 
Smoot and Rep- 
resentative Ford- 
ney. 

A fixed policy 
for the mainten- 
ance of our merchant marine will 
also be adopted. The consensus 
of opinion among Republicans is 
believed to favor a privately- 
owned merchant marine with 
Government “encouragement.” 

Legislation for the reorganiza- 
tion of the railroads is of course 
a certainty. The mooted points 
which will doubtless cause much 
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“controversy in both Houses are 
the anti-strike provision and the 
propriety, if not the constitution- 
ality, of the taking by the Gov- 
ernment of profits in excess of a 
fixed per centum, probably 7%. 

Regulation of the transmission 
of intelligence may also be con- 
sidered. 

Further development along lines 
of Government license of “big 
business” and Federal incorpor- 
ation are expected. Both of these 
methods for wider Government 
control loomed large during the 
first session. 

Establishment of foreign cred- 
its to finance trade transactions 
with Europe, 
the instrumentality of 
Government and private agencies 
will undoubtedly be undertaken. 
An important step in this direc- 
tion is the Edge Bill, S. 2472, 
which has already passed both 


impoverished 
through 


Houses, and is now in the hands 
of a conference committee. Early 
action is expected during the 
second session. 

There will be the usual appro- 
priation bills. 

“Blue Sky” legislation, and fur- 
ther trust legislation, upon which 
the Federal Trade Commission 
has been so insistent, will receive 
close attention. 

Further agitation for the regu- 
lation of the packers is probable, 
but it is very doubtful if any leg- 
islation will result. There is 
every reason to believe that the 
Haugen Cold Storage Bill, H. R. 
9521, which has passed the House, 
will become a law. 

' The increased number of labor 
disputes with the subsequent re- 
duction in output and increase in 
cost of living should be one of the 
most vital matters considered 
during the second session. 


The President in His Message of December 2 Says: 


“I trust that the Congress will give its immediate consideration to the problem of 
future taxation. Simplification of the income and profits taxes has become an immediate 
necessity. These taxes performed indispensable service during the war. They must, 
however, be simplified, nct only to save the taxpayer inconvenience and expense, but 
in order that his liability may be made certain and definite.” 

* * - * 

“It is of the utmost importance that in dealing with this matter the present laws 
should not be disturbed so far as regards taxes for the calendar year 1920, payable in 
the calendar year 1921. The Congress might well consider whether the higher rate of 
income and profits taxes can in peace times be effectively productive of revenue, and 
whether they may not, on the contrary, be destructive of business activity and pro- 
ductive of waste and inefficiency. There is a point at which in peace times high rates 
of income and profits taxes discourage energy, remove the incentive to new enterprise, 
encourage extravagant expenditures and produce industrial stagnation with conse- 
quent unemployment and other attendant evils.” 

- ~ 
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Domestic Corporations 


Delaware 


Evidence of Right to Vote at Elec- 
tion of Directors. The stock ledger of 
a corporation, under General Incor- 
poration Act Section 29, is the only 
evidence as to who are stockholders 
entitled to vote at an election of di- 
rectors. Schultz v. Commonwealth 
Mortgage Co., 107 Atl. 774. 

Order by Chancery Court for Elec- 
tion of Directors. By section 31 of 
the General Incorporation Act, the 
Chancellor may summarily order that 
an election be held if an election shall 
not have been held on the day desig- 
nated by the by-laws of the company. 
But the Chancellor will not summar- 
ily order that an annual election of a 
corporation be held if it appears that 
one has in fact been held on the day 
designated by the by-laws, though it 
appear that since such election shares 
voted had been judicially cancelled. 
Schultz v. Commonwealth Mortgage 
Co., 107 Atl. 774. 

Appointment of Receiver. The 
United States District Court for the 
Eastern District of Kentucky holds 
that the discretion given by the Dela- 
ware law, to appoint a receiver when- 
ever a corporation shall be insolvent, 
will not be exercised where the cor- 
poration is not “insolvent” in the 
sense that its liabilities exceed its as- 
sets, though it may be unable to meet 
its obligations as they become due, 
where no mismanagement by the offi- 
cers is shown. Sill v. Kentucky Coal 
— Development Co., 259 Fed. 


Ohio 


An Unincorporated Association Au- 
thorized to Conduct Its Business 
After the Manner of Corporations Is 
Subject to Quo Warranto Proceed- 
ings. Section 12303 of the General 
Code of Ohio, 1910, provides that: 
“A civil action may be rought in the 
name of the State ... against an 


association. of persons who act as a 
corporation within this State without 
being incorporated.” In an’ opinion 
to the Commissioner of Securities, the 
Attorney General holds that this pro- 
vision applies to a syndicate formed 
for the purpose of acquiring property 
to be held by a trustee who, pursuant 
to the terms and in the manner au- 
thorized by the trust agreement is to 
engage the property and its income 
and proceeds in conducting a multi- 
tudinous and almost unlimited line of 
business. (Opinion No. 575, Attorney 
General of Ohio—not yet officially re- 
ported.) 


Massachusetts 


No Vested Right in Stockholders to 
Subscribe for New Stock. The Su- 
preme Judicial Court, holds: “There 
is no vested right in stockholders to 
subscribe for an issue of new stock. 
Attorney General v. Boston & Maine 
Railroad, 109 Mass. 99. The issue of 
new stock may be upon such terms as 
is voted by the stockholders within the 
scope of legislative sanction. Hole v. 
Cheshire Railroad, 161 Mass. 443, 37 N. 
E. 307.” Brown v. Boston & M. R. R,, 
124 N. E. 322. 


Mississippi 


Features of the Mississippi Corpo- 
ration Laws. The organization tax is 
high, but there is no annual franchise 
tax; the charter must be published for 
three weeks; two incorporators are 
sufficient, they need not be residents. 
No limit is placed on the amount of 
authorized capital stock or par value 
of shares, nor is there any provision 
requiring that a certain portion of the 
capital stock be paid in; directors are 
not required to hold their meetings in 
the State; corporations may deter- 
mine the number of shares that shall 
entitle a member to vote. Corporate 
existence is limited to 50 years; man- 
ufacturing corporations cannot hold 
real estate exceeding $2,000,000 in 
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value; other corporations cannot hold 
real estate exceeding $1,000,000 in 
value; trading corporations cannot 
borrow money in excess of the 
amount of paid-up stock and if any 
corporation owning property in the 
State contracts debts beyond the par 
value of its stock any creditor or 
stockholder who is a citizen of the 
State may file a bill in the Chancery 
Court having jurisdiction and have its 
affairs, by decree of the court, wound 
up and its assets in the State distrib- 
uted; a corporation cannot hold stock 
in a competing corporation carrying 
on the same kind of business; stock 
can be issued for property only at its 
actual value; stockholders meetings 
must be held in the State The cor- 
poration laws of Mississippi are si- 
lent on such important subjects as the 
power to do business in other States, 
number of directors, executive com- 
mittee, location of principal office, in- 
crease or decrease in capital stock, 
corporate books, etc. 

Cost of Organization is as Follows: 
Fees to Secretary of State: 


Recording charter— 
(On capital stock of not more 
than $10,000 
Over $30,000 but not over 
$30,000 
Over 50,000, $60 plus 1/10th of 
1% on excess over $50,000, 
provided no fee shall be 
more than $250. 
Certified copy (if desired) 
Advertising charter for 3 weeks 
(usually $3 for each 100 
words). 
Fee to Clerk of Chancery Court— 
Recording charter (25c for 
hundred words, but not less 
than $2.50) about 3 


Taxation. There is no annual fran- 
chise tax. (“Privilege Taxes” are im- 
posed on certain occupations.) 

Procedure for Incorporation. The 
persons desiring to be incorporated 
apply to the Secretary of State for 
the necessary blank form of applica- 
tion for charter which is filled out 
and signed by each of the incorpora- 
tors and acknowledged before a No- 
tary Public or other officer author- 
ized, to take. acknowledgments to 
deeds. Two incorporators are suffi- 


cient; they need not be residents. The 
application for charter is published 
for three successive weeks in one or 
more newspapers published at the do- 
micile of the proposed corporation; 
or if there is not a newspaper pub- 
lished in.such county, then in one or 
more newspapers published in the 
State and having a circulation in the 
county of the domicile of its proposed 
corporation. The application, with 
proof of publication, if required, is 
forwarded to the Secretary of State 
with the fee for recording and certi- 
fying the same. The Secretary of 
State endorses it, and the Attorney 
General endorses his opinion thereon 
and refers it to the Governor for ap- 
proval. If he approves it then the Sec- 
retary of State records and certifies it 
and transmits it to the applicants. The 
Secretary of State is required to send 
with each charter a bank form for report 
of organization which is filed within 30 
days after organization. If the Gov- 
ernor disapproves it (the application for 
charter) the Secretary of State files it in 
his office and notifies the applicants of 
the disapproval and the reasons there- 
for, and they may amend the same so 
as to meet the objections if they see 
fit. The powers specified in the char- 
ter shall, by approval, be vested in 
such corporation, and it shall go into 
operation at the time and on the 
terms and conditions specified. 

The charter must then be recorded 
in the office of the Clerk of the Chan- 
cery Court of the county in which the 
»rincipal office or place of business is 
located. 

The first meeting, unless otherwise 
provided for (the law makes no 
other provision) may be called by a 
notice, signed by one or more per- 
sons named in the charter, published 
in some convenient newspaper for at 
least 10 days before the time ap- 
pointed for the meeting, and the 
meeting when assembled may proceed 
to organize the corporation. 

Within 30 days after such organiza- 
tion, the corporation must make re- 
port thereof to the Secretary of State 
upon the blank form sent with the 
charter. The report of organization 
which is signed by the president and 
certified by the secretary shows the 
date on which the corporation was 
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organized by the election of directors 
and their election of officers. Failure 
to file this report within the required 
time renders the charter null and void 
and all persons doing business there- 
under liable as partners. 

What The Corporation Trust Com- 
pany Does to assist attorneys in the 
incorporation and subsequent statu- 
tory maintenance of a Mississippi cor- 
poration is briefly as follows: 

At the time of incorporation it as- 
certains, upon request, if the name can 
be used, files and records the neces- 
sary papers, and assists the attorney 
in every possible way in the organiza- 
tion. Approved copies of applications 
for charter are on file in our offices 
for reference. 

It will draft and submit the applica- 
tion for charter, by-laws, and minutes 
of meetings and upon approval by the 
attorney will furnish complete facili- 
ties for incorporation, attend to the 
publication, filing and recording of 
papers, the holding of the necessary 
meetings and return the records com- 
pleted in minute book form. 

Attorneys wishing to keep complete 
control and supervision over the or- 
ganization of Mississippi corporations 
have found it extremely convenient 
and expedient to confer with the near- 
est office of The Corporation Trust 
Company System and to employ the 
services of its representatives in Mis- 
sissippi. 

Subsequent to incorporation, The 
Corporation Trust Company furnishes 
rooms for holding stockholders meet- 
ings or holds the meetings by proxy, 
gives timely notice for filing State re- 
ports and tax returns and keeps coun- 
sel informed of changes in statutes 
affecting the corporate status. 

An estimate of charges can be se- 
cured at the nearest office of The Cor- 
poration Trust Company System. 


New Jersey 


Corporation May Not Purchase Its 
Own Capital Stock Except From Sur- 
plus. Jane N. Maguire was the widow 
of Frank N. Maguire, and insisted 
upon being employed by O’Gara & 

aguire, Incorporated, in which cor- 


poration her husband left her stock. 
In order to place themselves in a po- 
sition gracefully to deny this request, 
the corporation purchased her stock, 
giving promissory notes in payment. 
Before the notes were entirely paid, 
the corporation was adjudged a bank- 
rupt. The United States District 
Court for New Jersey holds that the 
widow is not entitled to an order for 
payment of the balance due on the 
notes, but must stand aside until the 
claims of other creditors are satisfied 
in full, if there are sufficient funds to 
satisfy their claims. A corporation 
may purchase its own capital stock 
only out of surplus. It is not suffi- 
cient merely that it has a surplus 
when the contract of purchase is 
made. “A stockholder, who sells his 
stock to the company that issued it, 
without receiving cash therefor out 
of surplus earnings and accumulated 
profits, must take the responsibility 
and assume the risk that payment at 
some future day will not impair the 
capital stock.” In re O’Gara & Ma- 
guire, Inc., 259 Fed. 935. 


New York 


Usury and Corporate Mortgages. 
Payment of a bonus to one loaning 
money to a corporation on its bond 
and mortgage, in the absence of evi- 
dence that it was a party to the ille- 
galt payment, does not render the 
mortgage usurious. Aside from this 
consideration, section 374 of the Gen- 
eral Business law provides that a cor- 
poration may not interpose a defense 
of usury. Salvin v. Myles Realty 
Company et al (N. Y. Court of Ap- 
peals). 

Formation of Corporation for Em- 
ploying Physicians to Examine Eyes 
and Prescribe Glasses. The Attorney 
General of New York says: “Under 
the Business Corporation Law of the 
State of New York, corporations can- 
not be formed to practice profes- 
sions. As the examination and treat- 
ment of the eye is a profession, I 
think the same rule would apply as 
that laid down in the case of Matter 
of Cooperative Law Company, 198 N. 
Y. 479.” Opinion of the Attorne 
General, 21 N. Y. State Dept. Rep. 75. 
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Virg inia 


Non Par Value Law Amended. Vir- 
ginia has enacted a new law for the is- 
suance of shares without par value by 
Virginia corporations, and has pro- 
vided for the admission of foreign 
corporations having shares without 
par value. 

The new law went into effect Sep- 
tember 5, 1919, and reads as follows: 

“1. Be it enacted by the General 
Assembly of Virginia, That any cor- 
poration organized or to be organ- 
ized under the laws of this State, ex- 
cept banks, trust companies and sim- 
ilar corporations (primarily intended 
to derive profit from the loan or use 
of money) may, in its original certifi- 
cate of incorporation, articles of as- 
sociation or any amendment thereof, 
or in any agreement of merger or con- 
solidation with any other corpora- 
tion, provide for the issue of all or any 
class of shares of stock in such cor- 
poration without nominal or par value 
by stating therein the number and 
classes of shares that may be issued 
without nominal or par value, each 
share of the same class to be equal in 
every respect to every other share of 
such class, entitled to equal vote and 
dividends, and, in case of distribu- 
tion of the assets, whether voluntary 
or otherwise, to the same amount out 
of the assets of such corporation as 
every other share of such class, sub- 
ject to such preferences in favor of 
other classes of stock, if any, as may 
be therein stated. 

“2. That if there be more than one 
class of stock created in such certifi- 
cate of incorporation, articles of as- 
sociation or any amendment thereof, 
or in any agreement of merger or con- 
solidation, designation shall be made 
of the different classes thereof, and if 
any of such shares be preferred as to 
voting power or as to their distribu- 
tive right in the profits of the corpo- 
ration, or in the assets thereof, upon 
distribution, whether voluntary or 
otherwise, statement shall be made of 
the number of shares of such stock 
havimg such preferences and the char- 
acter thereof, and if preferred as to 


their distributive share in the assets 
of the corporation, the amount in 
dollars as to which each such share 
shall be preferred over the shares of 
any class of stock. 

“3. In any case in which it is other- 
wise required by law that the par 
value of the shares of a corporation 
be stated, but the shares of such cor- 
poration are without nominal or par 
value, there shall be stated in lieu 
thereof that such shares are without 
par value; and when in any case the 
maximum or minimum amount of the 
capital stock of a corporation and its 
division into shares is required to be 
stated, but the shares of such corpo- 
ration are without nominal or par 
value, there shall be stated in lieu 
thereof the maximum and minimum 
number of such shares and also that 
such maximum and minimum number 
of shares are without par value. 

“4. That any foreign corporation, 
all or any class of the shares of stock 
of which are without nominal or par 
value, may procure a certificate of au- 
thority to do business in this State 
by complying with the requirements 
of the laws thereof respecting the 
qualification of foreign corporations, 
upon the payment of an entrance fee 
required to be paid by such other 
foreign corporations, the amount of 
which is to be ascertained and deter- 
mined as provided in the fifth section 
of this Act. 

“5. For the purpose of ascertaining 
and determining the amount of any 
charter fee, registration fee or fran- 
chise tax now or hereafter imposed 
by law upon the maximum amount of 
authorized capital stock of any such 
corporation organized under the laws 
of this State, or for the purpose of 
ascertaining and determining the 
amount of any entrance fee now or 
hereafter required to be paid by any 
foreign corporation for the purpose 
of procuring a certificate of authority 
to do business in this State, or the 
amount of any annual registration fee 
required to be paid by such foreign 
corporation, but for no other purpose, 
such shares of stock without nominal 
or par value shall be taken to be of the 
par value of one hundred dollars each. 


(Continued on page 75) 
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Shares without par value are increasing in popularity. The many 
advantages which shares without par value have over those with par 
value are more than apparent during the present period of uncertain 
and fluctuating values, and the board of directors is not required to 
assume the responsibility of placing a value upon the consideration 
for the issue of stock equal to any par value. With the dollar mark 
removed, the share without par value finds its natural price level as 
does any other species of property, and the purchaser is not deceived 
by any false or fictitious amount on the face of his certificate. 

Our Corporation Department finds that the tendency is to organize 
this class of corporation in Delaware. Among the principal reasons 
for the choice of this state are the absence of any provisions requiring 
a statement in the certificate of incorporation of an amount of capital 
with which the corporation will carry on business, which in other 
states is usually required and must be paid in before the company 
begins business or incurs any indebtedness, and the extreme liberality 
of the law as to the consideration for the issue of stock. 

Some of the larger companies organized through our office in 
Wilmington, Delaware, with the number of shares without par value, 
are as follows: 


Name of Company. No. of Shares. 
Radio Corporation of America 
Union Oil Company 
International Trademark Corporation 
Transcontinental Oil Company 
Steiner Oil Corporation 
Acme Cement Corporation 
Willys Corporation 
L. K. Steel Company 
National Pictures Theatres, Inc 
A. T. Securities Corporation 
Mercer Motors Company 
Rolls Royce of America 
National Exploration Company 
Bethlehem Spark Plug Corporation 
Manhattan Oil Company 
Consolidated Textile Corporation 
Howe Rubber Corporation 
Loft, Incorporated 
Atlantic Lobos Oil Company 
Buddy Buds, Incorporated 
Coca-Cola Company 
Goldwyn Pictures Corporation 
U. R. S. Candy Stores, Inc 
General Tractors, Incorporated 
American Ship & Commerce Corporation 
Brazos Oil Corporation 
Bethlehem Motors Corporation 
Allied Packers, Inc 


s 
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United Picture Producers’ Corporation 


Consolidated Cigar Corporation....... 
Standard Tank Car Corporation....... 
America Malt & Grain Company...... 
Chestnut & Smith Corporation........ 
Pioneer Steamship Corporation....... 
Replogle Steel Company.............- 
Record Tire Manufacturing Company.. 
Faps Oil Corporation................. 
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~ 150,000 
500,000 
50,000 
100,000 


The only states in which a corporation having shares without par 
value cannot secure a license to do business are Missouri, Washington 


and New Mexico. 








Foreign Corporations 





Arkansas 





Qualification After Contract But 
Before Suit, Is Effective. Act No. 
313, Acts of 1907 of Arkansas, after 
prescribing a penalty of a fine of not 
less than $1,000 for failure to comply 
therewith, provides: “As an addi- 
tional penalty any foreign corporation 
which shall fail or refuse to file its 
articles of incorporation or certificate 
as aforesaid, cannot make any con- 
tract in this State, which can be en- 
forced by it either in law or in equity 
and the complying with the provi- 
sions of this act after suit is insti- 
tuted shall in no way validate said 
contract.” The Supreme Court of 
Arkansas holds that compliance with 
this act before suit is sufficient to en- 
able a foreign corporation to enforce 
a contract entered into prior to com- 
pliance. J. R. Watkins’ Medical Co. 
v. Mosley, 213 S. W. 385. 


Lllinois 


Unqualified Foreign Corporation 
May Not Sue In State Courts. The 
Supreme Court of Illinois says: “This 
court has uniformly held that a for- 
eign corporation which has not com- 
plied with the conditions prescribed 
for transacting business in this State 
cannot maintain an action in the 
courts of the State. Cincinnati Mu- 








tual Health Assurance Co. v. 
thal, 55 Ill. 85, 8 Am. 
preme Sitting Order of Iron Hall v. 
Grigsby, 178 Ill. 57, 52 N. E. 956; 
Thompson Co. v. W hitehead, 185 Ill. 
454, 56 N. E. 1106, 76 Am. St. Rep. 51. 
The Legislature has power to impose 
such conditions upon foreign corpora- 
tions for the exercise of powers or 
privileges in this State, as it may 
choose, and such conditions must be 
complied with. Illinois Trust Co. v. 
St. Louis, Iron Mountain & Southern 
Railway Co., 208 Ill. 419, 70 N. E. 
357.” Indiana Harbor Belt R. Co. v. 
Green, 124 N. E. 298. 





Kentucky 





Taking Subscriptions to Its Own 
Stock Does Not Constitute “Doing 
Business” by a foreign corporation so 
as to require its compliance with the 
foreign corporation laws as a condi- 
tion precedent to validity of the sub- 
scriptions The word “business” in 
the statute means the business for 
which the corporation was organized, 
and not the taking of stock subscrip- 
tions to procure the capital necessary 
to carry on the business. Hanger v. 
cesar Trading Co., 214 S. W. 







New York—Defense of Failure of 
Foreign Corporation to Qualify is 
Favored. See page 76. 


Rep. 626; Su- - 
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‘Taxation 


RECENT announcement by 

the Bureau of Internal Rev- 

enue of the Treasury Department 
is to the effect that the necessary 
forms for use in making returns 
for Federal income tax and ex- 
cess profits tax purposes would 
be issued early in December — 
skeptics will remember that Con- 
gress convenes on December first— 
in order that taxpayers may have 
ample time, prior to the filing due 
date, i.e., on or before March 15, 
1920, generally, during which to 
prepare the necessary complete and 
oft-times very complicated data 
desired and called for by the Bu- 
reau as an aid to it in determin- 
ing whether or not the taxpayer 
is properly computing the statu- 
tory income subject to tax. This 
recalls to mind the chaotic condi- 
tion which existed universally last 
year, not only among taxpayers, 
but equally among those on whom 
was imposed the duty of admin- 
istering the tax laws. The Rev- 
enue Act of 1918 did not become 
law until February 24, 1919. In 
addition to the income tax and 
excess profits tax laws, the Bu- 
reau was called on to interpret 
and administer many entirely new 
and perhaps as many more 


amended old provisions of law 
relative to taxes covering a wide 
range of articles and activities, 
and hence it would be unfair in- 


deed to criticize it and to hold it 
to blame for the almost intoler- 
able confusion that developed. 
Many of the provisions of the 
income tax and excess profits tax 
laws are new to the present Rev- 
enue Act. These provisions do 
not reflect minor changes, but 
rather changes in fundamental 
principles of vast importance to 
the taxpayers. As the great ma- 
jority of the taxpayers of the 
country make their returns on a 
calendar year basis, most of the 
tax returns for the taxable year 
1918 were due within less than a 
month after the passage of the 
Act. The Bureau of Internal 
Revenue issued its preliminary 
edition of Regulations 45 on 
March 5, 1919, this being about a 
week after Form 1040, for the use 
of individuals, was issued. The 
Corporation Return Form No. 
1120 followed about a week later. 
In the meantime, provision had 
been made for the use of. tenta- 
tive returns to form the basis, 
temporarily, of the first tax instal- 
ment payment. On April 17 the 
revised edition of Regulations No. 
45 was issued. It was inevitable 
that, because of the many new 
provisions of law to be covered 
and because of the limitations of 
time, the necessity for modifica- 
tions in the forms, and for modi- 
(Continued on page 70) 
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HE Corporation Trust Company and its 

affiliated System constitute a nation wide 

organization with offices in the principal 

cities and with representatives in all 
states and in the provinces of Canada. These 
facilities, supplemented by a comprehensive ex- 
perience embracing more than twenty-seven years 
of co-operation with attorneys engaged in all forms 
of corporation work, enable us to render a service 
unique in scope and character. 

To a large extent we attribute the steady de- 
velopment of The Corporation Trust Company 
System to our rigid adherence to self-imposed re- 
strictions for the promotion and protection of 
the interests of attorneys everywhere. Never once 
in the organization, qualification, statutory repre- 
sentation, and maintenance of corporations have 
we departed from our policy of dealing exclusively 
with members of the bar. 


THE Corporation Trust CoMPANY 


New York 
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Three-quarters of the 


The aggregate capital of corporations 
organized in Delaware during July was 
$1,350,000,000—fully 80% of the nation’s 
total. Charters involving more than three- 
quarters of this staggering sum passed 
through our Organization Department. In 
other states, too, our position was highly 
impressive. 

On only one other occasion did we 
handle a larger volume of organization busi- 
ness. That was in April, 1901—the banner 
year in corporation history—when of 
$1 619,000,000 recorded, well over one billion 
dollars passed through our hands. 


A tribute to the efficiency of our service 
is the fact that each year we assist attorneys 
in the organization of a very large percent- 
age of all corporations formed in the nation’s 
leading charter-granting states. 


THE Corporation Trust COMPANY 


New York 
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fied interpretations of the law as 
reflected in the Regulations, 
should develop. As a result of 
more mature study of the law pro- 
visions by the Commissioner and 
his assistants, aided by the assist- 
ance of taxpayers themselves by 
way of helpful suggestion, as well 
as by the experience of the ad- 
ministrative officials during the 
year, the basic regulations relat- 
ing to the income and excess prof- 
its tax laws have been under- 
going almost constant revision. 
Already many important changes, 
far reaching in their application 
and effect, have been made. In 
- the months to come many more 


modifications of officially promul- 
gated interpretations found to be 
unsound or too drastic or without 
sufficient elasticity may be looked 


for. At no other time, perhaps, 
has it been as essential—and it 
was certainly never more essen- 
tial than now—for counsel to be 
in close touch with the latest of- 
ficially expressed attitude of the 
Treasury Department toward the 
very intricate new provisions of 
the taxing laws which are embod- 
ied in the Revenue Act of 1918. 

This necessity is well illustrated 
by the recent amendment of Ar- 
ticle 1566 of Regulations No. 45, 
Revised, by Treasury Decision 
2924, issued September 26 [In- 
come Tax Service, page 509]. 
It will be recalled that this Ar- 
ticle, as originally promulgated on 


April 17, 1919, was considered as 
not being warranted in law, and 
consequently the Bureau an- 
nulled, among others, the pro- 
vision to the effect that if on 
the transfer of property to a cor- 
poration for its stock, 50% or 
more of the stock issued therefor 
remained in possession of the 
prior owner of the property, no 
taxable income was held to accrue 
to him by virtue of the transac- 
tion. 

Belief has been expressed that 
some of the provisions of the im- 
mediately succeeding article of 
Regulations 45, namely, Article 
1567, as amended by T. D. 2870 
on June 20, 1919, and as further 
amended by T. D. 2924 on Sep- 
tember 26, 1919, are likewise un- 
warranted in law, and that the 
principle enunciated in the state- 
ment, relative to non-par value 
stock, added to the article as is- 
sued in the revised edition of 
April 17, 1919, of Regulations 45, 
was sound. This Article relates 
to the exchange of stock for other 
stock of no greater par or face 
value in the case of reorganiza- 
tions, mergers or consolidations. 
The regulation provides that no- 
par value stock as generally is- 
sued will, for the purpose of Sec- 
tion 202(b) of the Act, be deemed 
to have a par value representing 
an aliquot part of the amount 
fixed in the corporation’s certifi- 
cate of incorporation, or on its 
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books of account, or otherwise, as 
capital, or of an amount of stock 
to be issued which may not be 
impaired by the distribution of 
dividends, proper account being 
taken of any preferred stock is- 
sued with a preference as to prin- 
cipal. It is further provided that 
in the case (if any) where the is- 
suance of non-par value stock is 
authorized, but with no such spe- 
cific provision as to amount of 
capital, or as to dividend distribu- 
tions, such non-par value stock 
shall in fact be deemed to have 


no greater aggregate par or face 
value than any stock or securities 
taken in exchange. 


Incidentally, 
there seems to exist in the minds 
of many who have given much 
consideration to the matter, the 
thought that the statutory pro- 
visions embracing the issuance of 
stock without par value in such 
states as Delaware and Maryland, 
for instance, are such as to place 
such non-par value stock within 
this very much qualified special 
amended interpretation by the 
Bureau. That it is believed by 
many that such stock has “in fact 
no par or face value” as set forth 
in Article 1567 may be responsi- 
ble for what has seemed to be 
rather unusually heavy organiza- 
tion records available of late at 
the offices of state officials. This 
is particularly true of Delaware. 
That portion of Article 1567, how- 
ever, which is referred to above, 


as being considered by some as 
unwarranted in law, perhaps, is 
that which brings stock of no 
par or face value within the pro- 
visions of Section 202(b) relating 
to reorganizations, mergers or 
consolidations. The Act specifies 
in Section 202(b) that on the ex- 
change of property for property, 
the property received in exchange 
shall, for the purpose of determin- 
ing gain or loss, be treated as the 
equivalent of cash to the amount 
of its fair market value, if any. 
This is followed, in the law, by 
the exception relating to reorgan- 
izations, mergers or consolida- 
tions, which provides that in such 
cases if a person (and “person” 
includes partnerships and corpo- 
rations as well as individuals) re- 
ceives in place of stock or securi- 
ties owned by him new stock or 
securities of no greater aggregate 
par or face value, no gain or loss 
occurs, the new securities being 
treated as taking the place of the 
stock, securities or other property 
exchanged. The argument is that 
when Congress wrote this pro- 
vision into the law it was well 
aware of the fact that several of 
the states (there were then but 
six such states, although at pres- . 
ent there are twelve) make statu- 
tory provision for the issuance of 
stock without par value. Indeed 
the Revenue Act of 1918 itself in 
Titles III and XI mentions, in 
terms, non-par value stock. It is 
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interesting to note, in this con- 
nection, that in the excess profits 
tax law, Section 325(b), stock of 
no par value is recognized by the 
use of the following language: 
“(b) For the purposes of 

this Title (that is, Title III 
of the Revenue Act of 1918, 
covering the War Profits and 
Excess Profits Tax Law), the 
par value of stock or shares 
shall, in the case of stock or 
shares issued at a nominal 
value or having no par value, 
be deemed to be the fair mar- 
ket value as of the date or 
dates of issue of such stock 
or shares.” 

As an interjection, it may be 
suggested that the use of the 
word “nominal” in the above quo- 
tation is an interesting subject for 
contemplation and discussion. Al- 
though we believe that persistent 
effort has been made to secure 
from the Treasury Department an 
official interpretation of the mean- 
ing of the word “nominal” as here 
used, this has, as far as we are 
aware, been unavailing up to the 
present moment. Now, it has 
been contended that the absence 
of any reference to stock of no 
par or face value in Section 202 
(b) in connection with reorgan- 
izations, mergers or consolida- 
tions, evidenced an intention on 
the part of Congress to limit the 
special provision to those reor- 
ganizations, mergers or consoli- 


dations which involve the ex- 
change of stock, securities or 
property for new stock or securi- 
ties of no greater par or face 
value only, and that such trans- 
actions involving new stock or se- 
curities having in fact no face or 
par value are to be treated as 
coming within the first provision 
of the subsection reading: 
“When property is ex- 
changed for other property, 
the property received in ex- 
change shall for the purpose 
of determining gain or loss 
be treated as the equivalent 
of cash to the amount of its 
fair market value, if any.” 

It is further argued that the 
omission of some such defining 
provision as is quoted above from 
the Excess Profits Tax Title, 
from Section 202(b) in the In- 
come Tax Title, where stock of 
face or par value is specifically 
mentioned, has the same effect, 
so far as the Income Tax Title is 
concerned, as does the actual 
writing of the words into Title 
III, where direct reference to 
stock having par or face value is 
omited. 


News items which appear in the 
public press from time to time, 
relative to tax matters, are indi- 
cative frequently of an insuffic- 
ient knowledge on the part of tax- 
payers of their full privileges un- 
der the income and excess profits 
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tax laws. This was emphasized 
recently by the appearance of 
comment to the effect that luxury 
taxes, taxes on admissions to the- 
atres and other places of enter- 
tainment, taxes on railroad trans- 
portation, and particularly the ex- 
cise taxes on the sale of certain 
manufactured articles by the 
manufacturers thereof, are allow- 
able deductions by the persons 
paying the taxes, or on whose be- 
half they are paid, in determining 
net taxable income. Those fam- 
iliar with the law and all of the 
Bureau’s rulings have been aware 
that such taxes are deductible, 
and the forms themselves seem- 


ingly made this plain, inasmuch 
as it is set forth very clearly that 
all Federal taxes, other than in- 


come and excess profits taxes, are 
deductible. 


Inventories. Another news 
item recently appearing, of very 
different import, however, lead 
many taxpayers, apparently, to 
believe that a special amendatory 
ruling relative to the matter of 
inventories had been issued. This 
was contrary to fact, however, 
the press stuff merely calling at- 
tention to a statement made by 
the Bureau of Internal Revenue 
to the effect that it was becoming 
evident, as the auditing of returns 
for the taxable years 1917 and 
1918 progressed, that the use of 
erroneous methods in making in- 


ventories was not at all uncom- 
mon, the implication being that, 
in some instances at least, erro- 
neous methods were adopted for 
the purpose of reducing tax lia- 
bility. The Government has an- 
nounced that in cases of volun- 
tary disclosure, before investiga- 
tion, of failure to make proper re- 
turn and payment of tax, its pol- 
icy will be to forego penalties, ex- 
cept where there is intentional 
evasion of the law, but that where 
discovery is made by the Govern- 
ment itself, through its inspectors 
or otherwise, heavy penalties will 
apply. 

It is understood that consider- 
able embarrassment has _ been 
caused to citizens of the United 
States, about to depart to points 
abroad, because of the fact that 
it was not fully realized that even 
an American citizen applying for 
a sailing permit should be pre- 
pared to satisfy the Internal Rev- 
enue Agent in charge that he 
has paid all installments of his 
income tax due to the date of de- 
parture, and has made arrange- 
ments for the payment. of future 
installments as they become due. 
The embarrassment is usually 
caused to those whose homes are 
at some distance from the port 
of departure and who have not 
acquainted themselves with the 
provisions relative to the matter 
before leaving for the embarking 
point. 











Alabama 


State Income Tax. Chapter 328 of 
the Laws of 1919 provides for the pay- 
ment of an Income Tax by individuals 
and corporations. Each corporation 
doing business in this state is re- 
quired to make a return to the State 
Tax Commission wihin thirty (30) 
days after the company makes its 
income tax return to the Federal 
Treasury Department, but in any case 
not later than June Ist. This return 
is to be made on forms supplied by 
the State Tax Commission. In case 
a corporation fails to make a return, 
it is subject to a fine of not less than 
$10, nor more than $1,000, and the 
Tax Commission assesses the tax 
from the best information obtainable, 
and a penalty of not more than 25% 
is added to the amount of the tax. 

The tax becomes due and payable 
between October Ist and January Ist 
and is paid to the State Auditor. 
Domestic corporations pay the tax on 
their entire net income and foreign 
corporations on the entire net income 
of the property situated in the state. 
The rates range from 2% on net in- 
come not exceeding $5,000 to 4% on 
net income in excess of $15,000. Do- 
mestic corporations are allowed a 
specific credit of $2,000, and foreign 
corporations are allowed that propor- 
tion of $2,000 its gross income in the 
state bears to the entire gross income 
of the corporation. 

In connection with the personal in- 
come tax, every corporation paying 
salaries, wages, commissions and 
other fixed and determinable, annual 
or periodical compensation of what- 
ever kind, if the amount equals or 
exceeds $1,000, is required to withhold 
3% of such amounts unless the payee 
files a certificate to the effect that he 
is a resident of the state. The with- 
holding agent is required to make a 
return and pay the taxes withheld to 
Age Auditor on or before March 

th. 

Every withholding agent shall make 
a return to the State Income Tax 
Supervisor of complete information 
covering amounts of $1,000 or more 


paid te tax payers taxable under the 
Act. 
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New York 


Constitutionality of New York In- 
come Tax Law. Argument will be 
heard before the Supreme Court on 
December 8, 1919, in the case of Eugene 
M. Travis, Comptroller of the State of 
New York, vs. Yale and Towne Manu- 
facturing Co., in which the constitution- 
ality of the New York State Personal 
Income Tax Law is assailed in regard to 
certain of its provisions imposing an in- 
come tax on non-residents. The case is 
an appeal from a decision against the 
State. 

Personal Property Taxes. Many 
foreign corporations which are sub- 
ject to the New York State Income 
Tax were surprised to receive from 
the Department of Taxes and Assess- 
ments of New York City, notices of 
assessment upon personal property 
located in this city. These companies 
felt that they were exempt from per- 
sonal property taxes in accordance 
with the provisions of Section 219 J 
of the Tax Law. The City Depart- 
ment, however, holds that the exemp- 
tion from personal property assess- 
ment permitted by this section, ap- 
plies only to domestic corporations, 
and that foreign corporations are 
still subject to taxes on personal 
property. The State Tax Department 
has recently ruled that in their opin- 
ion, corporations which are subject to 
the Income Tax are exempt from per- 
sonal property taxes under Section 7 
and 12 of the Tax Law. A decision 
recently handed down by the Supreme 
Court in Genesee County seems to 
confirm the opinion of the State Tax 
Department. For copy of this ruling 
and decision see The Corporation 
Trust Company’s New York State In- 
come Tax Service, addenda page 29 
et seq. 





Collection of Large Inheritance 
Taxes on Stock of New Jersey Cor- 
porations Draws Attention -to Oppo- 
site Situation in Delaware. The Unit- 
ed States Supreme Court has just sus- 
tained the inheritance tax law of New 
Jersey in two cases involving taxa- 
tion of stock of New Jersey corpora- 


tions owned by non-resident dece- 
dents, namely James McDonald and 
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James J. Hill. James McDonald died 
January 13, 1915, owning stock in the 
Standard Oil Company, a New Jersey 
corporation, valued at $1,114,965, leav- 
ing an entire estate of $3,969,335.25, 
which included some real estate in 
Idaho. Of the entire estate $279,813.17 
went to pay debts and expenses of 
administration. The amount assessed 
by New Jersey for inheritance tax 
was $29,071.68. James J. Hill died 
May 29, 1916, intestate, leaving an es- 
tate valued at $53,814,762. The only 
property the transfer of which was 
subject to taxation in New Jersey was 
stock in the Northern Securities Com- 
pany, a New Jersey corporation, val- 
ued at $2,317,564.68. The amount as- 
sessed by New Jersey for inheritance 
tax against the Hill estate was $6/7,- 


018.43. Following the New Jersey 
statute, the taxes were first ascer- 


tained on the entire estates as if they 
were the estates of residents of New 
Jersey, with all the decedent’s prop- 
erty, both real and personal, located 
there; the taxes were then appor- 
tioned and assessed in the proportion 
that the taxable New Jersey estate 
bore to the entire estate. The thing 
complained of before the Supreme 
Court was that applying the appor- 
tionment formula fixed by the statute, 
resulted in a greater tax on the trans- 
fer of property of the estates subject 
to the jurisdiction of New Jersey than 
would be assessed for the transfer of 
an equal amount, in a similar man- 
ner, of property of a decedent who 
died a resident of New Jersey. The 
cause of this inequality is said to 
arise because of imposing the gradu- 
ated tax, provided for by the statute, 
upon large estates. The majority of 
the Supreme Court, however, holds 
that the inequality is not so wholly 
arbitrary and unreasonable as to be 
beyond the legitimate authority of 
State of New Jersey. They are of 
the opinion that there are substan- 
tial differences between residents and 
non-resident estates which permit the 
classification accomplished by the 
statute. Justice Holmes filed a dis- 
senting opinion concurred in by the 
Chief Justice and by Justices Van De- 
vanter and McReynolds. Lawrence 
Maxwell and Fulton Trust Co. v. 
Bugbee, U. S. Supreme Court (Nos. 
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43 and 238—October Term, 1919). 

By way of contrast the foregoing 
decision emphasizes the situation with 
respect to shares of stock of a Dela- 
ware corporation owned by a non- 
resident estate. Not only does Dela- 
ware not attempt to assess such taxes, 
but the Constitution of Delaware in 
Section 6 of Article IX provides: 
“Shares of the capital stock of cor- 
porations created under the laws of 
this State, when owned by persons or 
corporations without this State, shall 
not be subject to taxation by any 
law now existing or hereafter to be 
made.” 





Pennsylvania 





Stamp Tax on Transfers of Stock 
to Trustee and Re-Transfer Thereof. 
A corporation transfers to a trust 
company an issue of its stock or the 
stock of other companies owned by it. 
The trust cmpany holds the stock as 
trustee to secure the payment of col- 
lateral notes issued by such corpora- 
tion and subsequently other certifi- 
cates of stock are substituted for the 
stock originally issued, and when the 
notes or a part of them are paid, the 
stock held to secure them is re-trans- 
ferred by the trustee back to the cor- 
poration. 

The Attorney General’s department 
holds that the certificates of stock are 
taxable at two cents on each one hun- 
dred dollars of face value, pursuant to 
Section 1 of the Act of June 4, 1915, 
P. L. 828, both upon the transfer to 
the trustee and the transfer from the 
trustee to the corporatio.. 5 Dpt. 
Rep. of Penn. 1631. 








DOMESTIC CORPORATIONS 
(Continued from page 64.) 





Virgin ta 





Non Par Value Law Amended— 
Continued. 

“6. All acts or parts of acts provid- 
ing for the incorporation, organiza- 
tion, administration and management 
of the affairs of corporations organ- 
ized under the laws of this State in- 
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consistent with this Act, are, as re- 
spects corporations having shares 
without nominal or par value, hereby 
repealed; provided, however, that all 
such acts or parts of acts are, in all 
other respects, as respects corpora- 
tions having shares without nominal 
or par value, expressly continued in 
full force and effect. 

“7, An Act entitled An Act to pro- 
vide for the issuance of shares of 
capital stock of corporations organ- 
ized under the laws of this State with- 
out nominal or par value, approved 
March sixteenth, nineteen hundred 
and eighteen, being chapter three 
hundred and fifty-three, acts of nine- 
teen hundred and eighteen, is hereby 
repealed.” 


New York 


Defense of Failure of Foreign Cor- 
poration to Qualify Is Favored. The 
Appellate Division, First Department, 
holds that in an action by a foreign 
corporation upon a contract made by 








it within this State the defense that 
the corporation had not obtained a 
certificate of authority may be alleged 
in an amended answer, although 
known to the defendant at the time 
the original answer was served. Jus- 
tice Page says: “The penalty for 
failure to comply with the statute 1s 
the prohibition to maintain any action 
in this State upon any contract made 
by it within the State. It is a part 
of the public policy of the State with 
reference to foreign corporations. 
Where a foreign corporation comes 
into this State and transacts its busi- 
ness here, it owes obedience to the 
laws. in force here. (German-Amer- 
ican Coffee Co. v. Diehl, 216 N. Y. 
57.) It is primarily to compel obedi- 
ence to our laws by such a corpora- 
tion that the prohibition is imposed, 
and not that the defendant may re- 
pudiate a contract obligation. There- 
fore, such a defense should be allowed 
to be set up in furtherance of public 
policy, and the defendant should not 
be limited by strict rules.” Bradford 
Co. v. Dunn, 188 N. Y. App. Div. 454. 


PUBLICATIONS 

The following publications may be obtained without charge from the nearest 
office of The Corporation Trust Company System: 

New York State Personal Income Tax Law, text in full of the Act passed by the 
Legislature, April 19, 1919, and approved by the Governor, May 14, 1919. 

New York Corporation Income Tax Law, as amended by the 1919 Legislature. 

War Revenue Act, 1918, is the title of our pamphlet, which contains a complete 
copy of the text of the new Federal tax law, approved by the President, 
February 24, 1919. 

Issuance, Transfer and Registration of Corporate Stock is the title of a pamphlet 
printed to supply the demand for information on these subjects. 

The Corporation Journal issued monthly except in July and August. 

Business Corporations Under the Laws ef Delaware is the title of a pamphlet 
containing the advantages of the law, statutory requirements’ and forms, 
including a description of shares without par value. The General Cor- 
poration Laws are published in a separate booklet. 

The General Corporation Act of New Jersey as published by the Department 
of State, may be secured at any of our offices. 

Illinois General Corporation Act and Securities Law, 

Business Corporations Under the Laws of Maine is the title of a pamphlet 
which contains a description of advantages of incorporation under Maine 
laws, features of shares without par value, statutory requirements and forms. 
The text of the statutes relating to business corporations is also available 
in a separate pamphlet. 

New York Non-Par Value Law, a reprint of Corporation Journal No. 35, con- 
tains a copy of the New York non-par value law and a copy of the certificate 
of incorporation of the Wisconsin Edison Company, the first large company 
§ncorporated thereunder. 

(Continued on page 79) 
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SOME IMPORTANT MATTERS FOR 
NOVEMBER, DECEMBER AND JANUARY 





This calendar does not purport to cover general taxes or reports to 
other than state officials, or those we have been officially advised are not 
required to be filed. The State Report and Tax Service maintained by 
The Corporation Trust Company System sends timely notice to attorneys 
for subscribing corporations of reports and tax matters requiring atten- 
tion from time to time, furnishing information regarding forms, practice 
and rulings. 





ALasKA—Annual Applications for Licenses on certain occupations due 
on or before January 15.—Domestic and Foreign corporations and 
persons. 

Annual License fee due on or before January 1.—Domestic and 
Foreign corporations. 


ALaBAMA—Annual Franchise Tax payable January 1.—Foreign and 

Domestic corporations. 

Annual Fee for Permit to do Business, due January 1.—Foreign 
corporations. z 

Annual Franchise Tax Statement due between November 1 and 
December 15th.—Domestic and Foreign corporations. 

Annual Income Tax due between October 1 and January 1.—Domestic 
and Foreign corporations. 


CALIFORNIA—Annual License Tax due between January 1 and Ist Mon- 
day of February.—Domestic and Foreign corporations. 
Capital Stock Affidavit due between January Ist and Ist Monday 
of February.—Foreign corporations. 


CoLtorapo—Annual Report due within 60 days after January. 1.—Do- 
mestic and Foreign corporations. 


DeELAWARE—Annual Franchise Tax Return due on or before first Tues- 
day in January.—Domestic corporations. 


Grorcgia—Annual Franchise Tax due on or before January 1.—Domestic 
and Foreign corporations. 
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InpIANA—Annual Report due during January.—Domestic corporations. 


Kansas—Annual Report and Franchise Tax due between January 1 
and March 31.—Domestic and Foreign corporations. 


Kentucky—Annual Report due on or before February 1st—Domestic 
and Foreign corporations. 


MaryYLanp—Annual Report due between January 1 and March.—Do- 
mestic corporations. 


MassacHusETTts—Annual Report of information for income tax due 
between January 1 and March 1.—Domestic and Foreign cor- 
porations. 


MicuicAN—Annual Report due in January or February.—Domestic and 
Foreign corporations. 


Missouri—Annual Return of Net Income due between January 1 and 
March 1.—Domestic and Foreign corporations. 
Annual Capital Stock Report due on or before February 1.—Domestic 
and Foreign corporations. 


Montana—Annual Report due between January 1 and March 1.— 
Foreign corporations. 
Annual Return of Net Income due between January 1 and March 1.— 
Domestic and Foreign corporations. 


New Mexico—Annual Income Tax Report due between January 1 and 
March 1.—Domestic and Foreign corporations. . 
Annual Franchise tax due on or before November 30.—Domestic 
and Foreign corporations. 


New York—Annual Franchise Tax payable on or before January 15.— 
Domestic and Foreign corporations, excluding mercantile and man- 
ufacturing companies. 

Annual Report due during January.--Domestie and Foreign cor- 
porations. 

Capital Stock Reports due between November 1 and December 15.— 
Domestic and Foreign corporations. 
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Annual Franchise Tax on Income of Business Corporations due 
between November 1 and January 1—Domestic and Foreign Busi- 
ness corporations. 


Nt ( NortH Carotina—Annual Franchise Fee due on or before first day of 
December or any time after October 15.—Foreign corporations. 


PENNSYLVANIA—Capital Stock Report and Corporate Loan Report due 
between January 1 and February 28.—Domestic and Foreign cor- 
porations. 

i Bonus Report due between January 1 and February 28.—Foreign 
corporations. 





SoutH Carottina—Annual Report due during January. 
porations. 


Foreign cor- 


South Daxota—Annual Capital Stock Report due during January.— 
Foreign corporations. 


Texas—Annual Capital Stock Report due during January.—Foreign 
corporations. 


Utan—Corporation License Tax due between November 15 and Decem- 
ber 15.—Domestic and Foreign corporations. 


| WIisconsin—Income Tax Return due between January 1 and date fixed 
' annually by State Tax Commissioner.—Domestic and Foreign cor- 
y C porations. 


PUBLICATIONS—Continued from page 76. 


Extracts from the Statutes of the Various States Relating to the Admission of 
y) Foreign Business Corporations may be had by counsel who are interested 
in the qualification of a particular corporation in a State or group of States. 
Kindly advise which State you are interested in. These printed statements 
show the documents to be filed, fees and taxes to be paid and the statutory 
penalties for failure to comply in the States under consideration. 
Transfer Requirements is the title of a card containing a list of the requirements 
to be observed in transferring various classes of stock in New York. 





When the discussion turns to taxes, when an accu- 
rate, solution is required, when an authority must be 
consulted, then— invariably —the nation’s business 
reaches for the tax Services of The Corporation Trust 
Company. 

These Services appear constantly at conferences in 
New York, Washington, Chicago, San Francisco, and 
other great centers. They are used in England, France, 
Canada, Alaska, Hawaii, the Philippines, and South 
America. They are, in fact, recognized by thousands 
of lawyers, corporation officers, bankers, accountants, 
and Government officials in all parts of the world 
as the authcrities on taxation in the United States. 


37 Wall Street, New York 








